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Enterprise Funds
(Sewer Fund and Water Fund)

Section 8
Sewer Fund (590)

The Sewer Fund was established to handle all of the accounting for the operations of the
sanitary sewer system. This includes the wastewater treatment plant, sanitary sewer lift
stations and all of the collection mains throughout the City. The Sewer Fund is an enterprise
fund. Large equipment purchases and/or projects are capitalized. The primary revenue source
for the Sewer Fund are the fees charged to users of the sanitary sewer system. Additional
revenues may be generated from grants and service fees.

Typically, the sewer and water rates are evaluated and adopted for a multiple period of years.
The most recent rate structure change provided for an annual increase through 2013. The water
and sewer rates were re-evaluated in 2015 and recommended changes were adopted Mayor
and City Council in December.

In recent years, several significant sanitary sewer system projects were completed:

e Standby emergency power generator was installed at the Waste Water Treatment Plant

e Energyimprovements at the plant (windows, doors, lighting, and a more efficient treatment
process was installed in the settling basins)

e A significant sanitary sewer extension was installed in the 425 property in Sheridan
Township.

These improvements were partially funded by an EPA grant obtained through Calhoun County,
as well as an energy improvement bond that was sold by the City. The total improvements to
the Sanitary Sewer System were approximately $1.5 million. The City is in a good position for
future development as there is a significant amount of unused capacity in the Sanitary Sewer
System. For Fiscal Year 2016, Transfers Out reflect $151,000 to the Energy Bond Debt Service
Fund and $1,500 to the DPW Building Debt Service Fund. The 2016 appropriations exceed
revenues by $208,685 and will require a planned use of the fund balance.
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® APPROPRIATIONS - FUND 590 1,354,870 1,396,680 2,105,455
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Water Fund (591)

The Water Fund was established to handle all of the accounting for the operations of the Water
System. This includes the Water Treatment Plan, Water Tower, and all of the transmission mains
and fire hydrants throughout the City. The Water Fund is an enterprise fund. Large equipment
purchases and/or projects are capitalized. The primary revenue source for the Water Fund are
the fees charged to users of the water system. Additional revenues may be generated from
grants and service fees.

In 1997, the City issued bonds to construct a water treatment plant on 26-1/2 Mile Road. Both
a revenue bond and a general obligation bond were sold to finance this project. The revenue
bond payments are raised through the user fee rate structure. The General Obligation Bond
payment is raised through a special property tax millage rate.

It is anticipated that the interior and exterior of the water tower will need to be painted at an
estimated cost of up to $500,000. In addition, the City has an aging infrastructure. There are
several areas where aging water mains need to be replaced or upsized. As much as feasible, the
replacement of water mains is completed in conjunction with the street reconstruction. The
City is in a good position for future development as there is a significant amount of unused
capacity in the Water System. The budget reflects an increase in the Demand Meter Charges.
For Fiscal Year 2016, Transfers Out reflect $10,239 to the Energy Bond Debt Service Fund and
$1,500 to the DPW Building Debt Service Fund. The FY 2016 ending fund balance is $5,487,121.

Water Fund - 591
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SEWER FUND
590

This is to track the revenues and expenses of the Sewer Fund.

REVENUES

590-000-607, 626, 628. 00 Charges for Services. These are the commodity charges
we receive for sewer usage. A 5% rate adjustment is included.

590-000-660.00 Late Fees/ On Off Charges. These are charges we assess against
property owners who don’t pay their bills on time or have their service disconnected.

590-000-676.00 Reimbursements and Restitutions. This is the refund of the Sewer
Fund’s portion of the City general liability insurance.

590-930-699.00 Transfer In. There is no projected transfer in from Sewer Fund balance
this year.

EXPENSES

590-965-999.00 Transfer Out. This is to pay the Sewer Fund’s share of the DPW
building bond for storing equipment and the Energy Bond debt.



WATER FUND
591

This is to track the revenues and expenses of the Water Department.

REVENUE

591-000-632.00 & 633.00 Charges for Services. This is the commodity charge we
charge for water usage. A 3% rate adjustment is included.

591-000-660.00 Late Fee/On Off Charges. When someone doesn’t pay their bill on
time or the water is turned on/off, we charge a fee.

591-000-665.00 Interest. This is interest earned on our fund balance.

591-000-671.00 Other Revenues. When a property owner doesn’t pay their utility bill, it
is added to the tax roll and turned over to the County. The County then makes us whole
via the revolving loan fund.

591-000-676.00 Reimbursements and Restitution. This is the Water Fund’s share of
the refund of our general liability insurance premium.

EXPENSES

591-536-702.00 — 707.00 Salaries and Wages. This is the wages of the City staff that
operate the water treatment and distribution system.

591-536-777.00 Chemicals. This is for the chemicals used to treat our water.

591-536-782.00 New Services. This is the cost of parts to install a new user to the
system.

591-536-783.00 Distribution Maintenance Supplies. This is the cost of supplies used
to maintain or repair our distribution system.

591-536-801.00 Professional Services. These are generally engineering services.

591-536-802.00 Contractual Services. These are for outside services we generally
cannot provide in-house.

591-536-840.00 Administration Fees. These are fees the General Fund charges our
component units for services like accounting, payroll, etc.

591-536-941.00 Building Rental. This is the Water Fund's share of the DPW Building
that houses the equipment used to work on the distribution system.



591-536-943.00 Equipment Rental. This is to reimburse the Equipment Fund for the
use of equipment used in maintaining the distribution system.

591-536-950.00 Insurance and Bonds. This is the Water Fund’s share of the city
general liability insurance.

591-536-968.00 Depreciation. This is a non-cash expense used to reduce the value of
the physical plant and distribution system.

Debt Service Bonds.

591-905-991.00 Principal. This is the annual principal payment outstanding for the
water bond.

591-905-995.00 Interest. This is the annual interest due on the outstanding water bond.

591-965-999.00 Transfer Out. This is to transfer funds from the water fund to the DPW
building Debt ($1500) Energy Bond Debt ($10,239).



