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Special Revenue Funds

Section 7

Recreation Fund (208)

For many years, Recreation was funded through the General Fund operating millage. In 2007,
the voters approved a 3-year special 1.5 mill property tax levy to fund recreation activities. In
2015, the voters approved another 3-year renewal of the levy, which expires in 2018.

Since the Recreation Department has limited staffing, it contracts with the Forks Senior Center
to provide activities for senior citizens in the community (58,700 for FY 2016). The Recreation
Department works with the Albion Community Schools to provide sports and after school
programming for students.

In FY 2014, a $25,000 grant was received for local youth development. The grant funding period
extends into 2015 support youth programming. In order to maintain existing levels or service,
it will be necessary for the Recreation Department to aggressively seek additional funding
through grants, donations, and sponsorships.

The 2016 estimated revenues are $128,710, which is $28,428 less than 2015. In order to save
on costs, the Director’s position was eliminated in 2015. The Recreation Department is operated
by part-time staff. The expenses for 2016 are $133,727, which creates a $5,017 fund deficit that
will need to be taken from the fund balance, unless additional revenues are generated.

Equipment Rental (208-780-943.00) provides annual payments to the Equipment Pool. For
2016, these funds will be applied towards the purchase of a new van. This will have a 3-year
installment payment plan with an approximate cost of $9,000 per year.
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Solid Waste Fund (226)

The Solid Waste Fund was established under Michigan statutes, which allow a City to levy up to
3.0 mills of property tax to address solid waste issues in the community. The City of Albion has
for several years levied 2.0 mills under this statute. The Solid Waste Fund has experienced a
significant decrease in revenues due to declining property taxes. The City Council authorized
increasing the levy to the maximum allow 3.0 mills in 2016.

There are three primary service programs that are funded:

Leaf Collection - Operated by the City to assist property owners with disposing of leaves from
city trees in the berm area. This program, however, in practice is being used for the disposal of
leaves from all trees. This is a labor intensive program over a short period of time, so the City
has employed seasonal workers to assist with this operation. It is necessary to reevaluate the
Leaf Collection Program and adopt a more cost effective and efficient service.

Tree Dump — Operated by the City to allow property owner to dispose of grass clippings, brush,
and other compostable yard waste. The property owner is responsible for transporting the
items to the tree dump during its hours of operations at the site, which is located in back of the
Waste Water Treatment Plant.

Solid Waste — The City provides trash receptacles and trash clean up after festivals and other
public events held in the City. This budget includes the disposal of brush and trimmings from
tree work completed in the City’s right-of-ways, cemetery, parks, and city-owned property.

There is a transfer out of $10,000 to the General Fund for the disposal of trash, brush, grass,
limbs, etc. The projected ending fund balance for FY 2016 is $86,746.
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Community Development Block Grant (CDBG) (250)

The CDBG Fund was established many years ago to handle the revolving loan portion of the
housing rehabilitation programs that were operated by the City. The loans are for Fifty (50)
years at zero percent interest. The Community Action Agency handles these loans for the City
in 2012 and 2013. In FY 2014, the City contracted for home rehabilitation services ($154,750).
Due to the fact that several of these loans extremely old and considered uncollectable, 75% of
these loans have been classified as uncollectable debts and the remaining 25% next year. Efforts
will still continue to collect on these old loans. The remaining balance of $13,800 is not sufficient
to complete a new project.

CDBG - 250

180,000
160,000
140,000
120,000
100,000
80,000
60,000
40,000
20,000

0 =
2014 2015 2016

B REVENUES - FUND 250 3,644 50 75
B APPROPRIATIONS - FUND 250 153,619 0 71,900

Drug Law Enforcement Fund (265)

The Drug Law Enforcement Fund received revenues from Federal, State, and Local Law
Enforcement Agencies related to drug forfeiture activities and grants. The funds are used for
appropriate operating and equipment costs related for the Public Safety Department and to
reimburse various governmental entities.

DRUG LAW ENFORCEMENT FUND - 265
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Albion Building Authority (275)

The Albion Building Authority (ABA) was created under MCL Section 123.951, et seq. Albion
adopted its authority’s articles of incorporation on May 17, 1978 with Resolution 5-D-78. The
ABA is governed by a five member Commission, which are elected by the City Council. One
member is required to be a tenant of Maple Grove Apartment. The responsibilities of the ABA
include, but are not limited to, the acquisition, ownership, maintenance, furnishing, equipping,
improving or renovating of an existing building or facility or the construction of a new building
or facility. Currently, the ABA manages Maple Grove Apartments, a City-owned housing project
for elderly and/or handicapped persons.

Funding for the ABA is generated from rental income, sale of properties and grants. The ABA
works with the DDA, EDC, the City, and non-profit organizations to assist in making
improvements to existing facilities and to develop new facilities. Some previous projects have
included: the Albion River Trail, the Albion Family Health Center, the EDC/DDA Building, and the
Stoffer Plaza Parking lot project. The project started in 2015 is a Food Hub at 112 E. Erie Street.
Other properties include: 201 N. Clinton, 101 N. Gale St., and the Fire Barn that used by Public
Safety and Huron Valley Ambulance.

Albion Building Authority - 275
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Maple Grove Apartments (277)

HUD entered into a 20 year lease for the Maple Grove Apartments. The agreement required
establishing a separate fund for Maple Grove Apartments and a separate capital reserve

account to handle major maintenance and future improvements. A management company is
contracted to manage the property.

For FY 2016, Buildings, Additions and Improvements (277-701-976.00) is budgeted 560,000 for
new windows.

There is a transfer out of $64,200 to the Debt Service Fund (369) for the Albion Building
Authority Bonds for the Fire Barn/Remodeling Bond Issue. The FY 2016 ending fund balance is
projected at $414,713.

Maple Grove - 277
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RECREATION
208

This is for the City’s recreation functions. This fund is supported by an
independent millage.

REVENUE

208-780-402.00 Current Property Taxes. This is the revenue raised by the
independent recreation millage renewed by the voters in 2015 for 3 additional years.

208-780-402.01 Property Tax Chargebacks. If property taxes are not paid for three
years, the property reverts to the County. During those three years the county will have
made the City whole by loaning the delinquent taxes to the City. When the property
reverts to the County, the County demands repayment of the loan. This is called a
chargeback.

208-780-410.00 Delinquent Personal Property Taxes. This is personal property taxes
that were delinquent but recovered.

208-780-445.00 Penalty and Interest on Taxes. If taxes are unpaid but not turned over
to the County, the City receives interest and penalties on those delinquent taxes.

208-666-502.00 Federal Grants. These are funds that may be available through federal
programs.

208-780-590.00 Local Grants. These are funds received from local charities like the
Community Foundations.

208-780-608.00 Recreation Fees. These are fees people pay to participate in the
individual programs.

EXPENSES

208-XXX-703.00 Part Time Wages. These are the wages for the recreation staff.

208-XXX-776.00 Materials and Supplies. These are supplies used to run the
recreation programs.

208-XXX-778.00 Gasoline. This is for gas for the City-owned recreation vehicles (4).



208-XXX-802.00 Contractual Services. These are for guest speakers and/or special
instructors.

208-XXX-840.00 Administration Fees. These are the fees the General Fund charges
various accounts for accounting, payroll, A/P and A/R services.

208-XXX-882.00 Program Expenses. These are expenses for things like referees,
trophies, meals, etc.

208-XXX-882.01 Senior Center. This is our contribution to the Forks Senior Center.
208-XXX-906.00 Entrance Fees. These are fees to enter tournaments and leagues.

208-XXX-943.00 Equipment Rental. These are expenses we reimburse the Equipment
Pool, for equipment used in our recreation programs, like the City-owned vans.

208-XXX-950.00 Insurance and Bonds. This is Recreation’s portion of the City’s
general liability insurance



SOLID WASTE FUND
226

This is for the millage that goes for solid waste removal and recycling. Some
activities are recycling, tree dump, leaf pick-up, etc.

REVENUES

226-000-402.00 CURRENT PROPERTY TAXES. This is the money received from the
property taxes levied against all Ad Valorem properties in the City. This amount is
derived by taking the total taxable value in the City and multiplying it against the millage.

226-000-402.01 PROPERTY TAX CHARGEBACKS. When property owners don't pay
their taxes for three years, the County takes possession of the property. For the three
years the taxes were not paid, the County made the City whole by loaning the unpaid
taxes amount to the City. Once the property reverts to the County, the County demands
repayment of those loans.

226-000-445.00 PENALTY AND INTEREST ON TAXES. If taxes are not paid on time,
but do not go to the County for collection, the property owner pays the City a penalty
and interest on the unpaid taxes.

226-000-665.00 INTEREST. This is interest earned on the fund balance in the Solid
Waste Fund.

226-930-699.00 Transfer In. This is a transfer in from the Solid Waste fund balance to
ensure we can pay our proposed expenses.

EXPENSES

226-XXX-702.00 Salaries and Wages. These are for the wages of the various
employees engaged in the solid waste programs, i.e. tree dump, leaf pick up, recycling,
etc.

226-XXX-703.00 Part Time Wages. These are the wages for the seasonal employees
we hire to assist with leaf pick-up.

226-XXX-704.00 Overtime.



226-XXX-776.00 Materials and Supplies. This is for small items we may need in
carrying out our solid waste/recycling programs.

226-XXX-943.00 Equipment Rental. These are fees charged to this activity for the use
of City-owned equipment used in carrying out our solid waste programs.

226-XXX-741.00 Uniforms. This is an allowance for our employees to have uniforms
when they are out in public that identify them as City employees.

226-XXX-802.00 Contractual Services. These are outside contractors used for
services we cannot provide in-house.

226-XXX-840.00 Administration Fees. These are the fees the General Fund charges
our component units for reimbursement for services like accounting, payroll, etc.

226-965-999.00 Transfer Out. These are transfers to other activities supported by the
Solid Waste Fund i.e. recycling in City Hall, DPW building, and debt that houses the
equipment used in these activities.



CDBG FUND
250

This is the Community Development Block Grant the City received to assist low
income persons with home rehabilitation. It is administered via a contract with
Community Action. These loans are for fifty (50) years at zero percent interest.
The City Council recently made these funds available City-wide.

REVENUE
250-000-665.00 Interest. This is interest earned on bank deposits.

250-930-699.00 Transfer In. We annually anticipate using the remaining funds left in
this account. We will only transfer in the amount actually used.

EXPENSES

250-707-802.00 Contractual Services. These are for the licensed contractors who
would perform the actual rehabilitation work. We annually anticipate using all of our
remaining funds.



DRUG LAW ENFORCEMENT FUNDS
265

This is to track the revenues and expenses of the drug enforcement activities of
the City. The City works with Federal, State, and local law enforcement agencies
and funds are paid to and reimbursed from various government entities.

REVENUE
265-000-661.00 Forfeitures — State.
265-000-676.00 Reimbursements & Restitutions.
265-400-671.00 Other Revenues.

EXPENSES

265-333-827.00 Controlled Substance Purchase.



ALBION BUILDING AUTHORITY FUND
275

This is to track the revenues and expenses of all properties owned by the Albion
Building Authority.

REVENUE

275-000-591.00 Interest Revenue — EDC Loan.
275-000-665.00 Interest.

275-000-671.00 Other Revenues.

275-000-676.00 Reimbursements & Restitutions.
275-264-667.00 Rents. (EDC Building)
275-270-667.00 Rents. (N. Gale St.)

275-271-667.00 Rents. Received for Fire & Ambulance Building from Public Safety and
Huron Valley Ambulance.

275-271-667.01 Rent Adjustments.

EXPENSES

275-XXX-802.00 Contractual Services.

275-906-999.00 Transfer Out. Transfer to 201 N. Clinton St. and 111 Center St. debt
services.



MAPLE GROVE SECTION 8 HOUSING

This is the fund for Maple Grove Apartments. The property is managed via a
contract with Snyder Management.

REVENUE

277-000-502.00 Federal Grants. These are the federal subsidies received as an offset
for the reduced rental amounts based on the income of our residents.

277-000-667.00 Rents. These are the reduced amounts paid by our residents.

277-000-671.00 Other Revenues. These are generally funds received for use of the
laundry facilities at Maple Grove.

EXPENSES

277-701-728.00 Dues, Books, Periodicals. These are generally magazines provided
to the residents via common rooms.

277-701-776.00 Materials and Supplies. These are supplies needed to maintain the
common areas.

277-701-780.00 Vehicle and Equipment Maintenance. This is generally for
maintenance of the lawn mower and other tools used to maintain the property.

277-701-785.00 Buildings and Grounds. This is generally for lawn maintenance, snow
removal, and building maintenance.

277-701-801.00 Professional Services. These are for legal services associated with
evictions.

277-701-802.00 Contractual Services. This is generally for Select Staffing, an
employment agency that actually provides the employees that run and maintain the
facility. In addition, it included the contractual fee paid to Snyder Management.

277-701-840.00 Administration Fees. This constitutes $23,617 to the City as fees the
General Fund charges component units for services like accounting, etc.

277-701-950.00 Insurance and Bonds. This is for Maple Groves’ share of the City’s
general liability insurance.

277-701-976.00 Buildings, Additions, and Improvements. These are funds used to
maintain and improve the facilities & units. These funds are taken out of the Capital
Reserve Account and must be approved by HUD first.



277-701-977.00 Equipment. The cost for the purchase of new equipment

277-905-999.00 Transfer Out. These funds are transferred out to make the annual
bond payment.



